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FROM FINTECH TO TECHFIN
THE NEXT FRONTIER OF FINANCIAL TRANSFORMATION PROCESS

According to a survey from the World Economic Forum, 10% of the world’s 
GDP will be tokenized by 2027 — with an estimated market capitalization 
of US$24 trillion. Distributed Ledger Technology presents an opportunity 
to transform the traditional movement and transaction of assets. With 
increased clarity in the regulatory framework and many positive 
developments in the industry, such as wider adoption of digital assets 
from financial institutions, innovative digital security offerings from large 
enterprises), both asset tokenization and digitized securities are gaining 
much momentum for new growth in the financial industry. Now we are 
evolving from the era of “FinTech” which is more focused on the enabling 
technologies transforming the financial industry, to the era of “TechFin” 
which focus on a new breed of innovative financial services that utilizes a 
blend of technologies.

Asset Tokenization

Alternate path for corporate 
finance and issuing structured 
financial products.

Digitized Securities

Fully compliant digital derivatives 
with pre-defined contractual 
conditions with underlying assets.

Security Token Offering

Initial offering of tokenized assets 
and digitized securities through 
global private placement.
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ASSET TOKENIZATION
FULLY COMPLIANT DERIVATIVES OF ASSETS

From real estate to gold to intellectual property rights, 
the way asset owners are structuring their assets, and the 
way investors are managing their investments are about 
to undergo a revolutionary change due to the emergence 
of “asset tokenization.” In this new process, tokenized 
assets, digitized securities or security tokens are created 
through distributed ledger technology, otherwise known 
as blockchain and serve as a derivative form of their 
underlying assets. Some of the key asset classes that can 
be tokenized include :

1) Ownership - fixed assets, equities, commodities, IP, arts/collectibles; 
2) Debt - bonds, debentures, mortgages, mezzanine loans;
3) Cashflow - revenue, profit, dividends, rents, income-bearing notes;
4) Investment Funds - VC, PE, CIS, crypto, real estate funds, REITs; and
5) Crypto Assets – Bitcoin, stablecoins, cryptocurrencies, utility tokens. 

DIGITIZED SECURITIES
MORE COST EFFICIENT AND SECURE

The expected advantages of asset tokenization are 
enormous. The asset tokenization process involves tightly 
integrated processes :

1) securitization
2) legal compliance
3) smart contract programming

The end product is specifically-compliant digitized 
securities, in a blockchain token wrapper, embedded 
through implementation of smart contracts on the 
blockchain. Conventionally, it is costly to handle large 
amounts of documents relating to the transaction of 
assets. Furthermore, involving many intermediaries in the 
entire process heightens the risk of errors and fraud. 
Digitized securities, on the other hand, involve a seamless 
documentation process through smart contract, 
enhanced security through cryptography technology and 
decentralization data storage, and automated 
compliance through authenticity of user and documents.
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SECURITY TOKEN 
OFFERING (STO)
TRUE GLOBAL PRIVATE PLACEMENT

Initial offering of digitized securities, 
tokenized assets, or derivative tokens to 
investors are often referred to as Security 
Token Offering (STO), Tokenized Asset 
Offering (TAO), or Digitized Securities 
Offering (DSO). Tokenizing assets can 
create a new “token economy” through a 
frictionless transaction cycle from 
creation, from buying to selling of 
securities.

STO allows access to a broader base of 
investors globally with higher liquidity. 
Transactions through smart contracts 
reduce transaction costs and shorten 
settlement time. Pre-defined business 
rules in smart contracts and the 
immutable nature of blockchain provide 
additional transparency and improved 
corporate governance. The unique nature 
of tokens allows global settlement on 
digitized securities on the blockchain 
where underlying assets can be traded in a 
highly divisible way and 24/7 globally. This 
new way of fractional ownership, with a 
smaller investment size, and a cost 
effective model, could bring investment 
and secondary trading to a new frontier.

OPPORTUNITIES FOR CORPORATE ISSUERS
ALTERNATE PATH FOR CORPORATE FINANCE AND ISSUING STRUCTURED FINANCIAL PRODUCTS

Currently, over 20 countries have a legal framework around digitized 
securities and security tokens. STO is becoming fully compliant and 
incorporates very unique corporate finance tools for traditional enterprises. 
Key benefits, include :

1) Increased transparency by issuing digital securities on blockchain by providing a method 
of immutably verifying and tracking investor data;
2) Reduced counterparty risk as settlement is done on the blockchain simultaneously and 
globally;
3) Quicker settlement of trades. i.e. minutes vs. days;
4) Increased liquidity of primary and secondary market opportunities;
5) Ability to tap into new investor segments, e.g. new wealth from crypto communities, 
younger generations;
6) Early exit option for LP from private equity funds and venture funds;
7) Streamlined investor management and administration for STO through cap-table 
management automation;
8) Possibility of coding ownership of smart contracts and adding transfer restrictions into 
the token, subject to certain contingencies which vary from each jurisdiction;
9) Simplification of accounting, auditing, and tax reporting processes.
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Apart from the great opportunities that asset tokenization brings via 24/7 
liquidity globally, it is a complicated process due to highly fragmented value 
chain, and inconsistencies in the global regulatory landscape. A typical STO 
issuing process might involve ten of more service modules as set out in the box 
on the left. These service modules are very often done by different service 
providers. It takes specialized skill sets and know-how from different areas, 
upmost dedication and attention to coordinate and project manage whole 
process and deliver a successful project.

Coinstreet Partners provides a one-stop solution to our client, with fine-tuned 
strategy combining Financial Service, Media & Community, and Technology 
(F.M.T). By streamlining vertical value-chain service processes, and facilitating 
cross-border multi-jurisdiction distributions, we provide an end-to-end solution 
for successful implementation of a STO project. Further, we also provide a holistic 
business process and token life-cycle management process throughout 
secondary trading ,post-issuance asset servicing and post-listing management, 
to facilitate our clients in achieving their long-term goals for STO.

HOW WE CAN HELP
ONE-STOP, END-TO-END ,STO SERVICE PROVIDER

Founded in 2017, Coinstreet is an award-winning AI-powered 
decentralized investment banking group, a premium financial 
services firm for private wealth, and a professional consulting firm 
for asset tokenization, digitized securities, tokenized debts and STO. 
Coinstreet focuses on five key business segments: (1) Digital Asset 
Investment Banking, (2) Digital Asset Management & Private 
Banking, (3) Digital Asset Private Equity, (4) Asset Tokenization & 
Security Digitization Management Solution, and (5) Decentralized 
Finance & DLT Solution.

Coinstreet is the co-organizer of Global Online Investor Roadshow 
(www.GOIR.info) - the next generation, institutional scale, online 
private placement platform for private equity, alternative 
investments, and digital asset opportunities; and the co-organizer 
of TADS Awards (www.TADSawards.org) - the world's first 
international award for Tokenized Assets and Digitized Securities 
sector.

For more information, please visit - https://coinstreet.partners/
Or reach us at email : sto@coinstreet.partners


